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Historically there has always been a large number of UK 
expatriates living in Ireland due to its proximity, free 
labour movement and long historical connections with the 
latest census identifying over 100,000 UK citizens living in 
Ireland.  

Being a UK expatriate in Ireland means that there is an additional layer of complexity in 
managing your financial planning no matter how long it is since you have lived in the UK. 
This White Paper discusses the key financial planning issues of Tax, Investments, Property, 
Pensions, Inheritance taxes, Estate Planning, Insurance and State Benefits that need to be 
considered if you are a UK expatriate living in Ireland.


These issues are highly complex, and both the Irish and UK authorities will impose heavy 
penalties if the rules are incorrectly adhered to. We strongly recommend consulting with 
professionals that have specialist knowledge of both the Ireland and UK tax, investment, 
pension and inheritance laws.




1

Are you Irish resident for tax 
purposes?  

The starting point is to determine where you 
live! 


The criteria to be considered resident in 
Ireland is based solely on physical 
presence. Residency is acquired in respect 
of a tax year where an individual spends 
either of the following: 


• 183 days in Ireland during that tax year or

• aggregate 280 days in Ireland over two 

consecutive tax years with at least a 
presence of 30 days in the second tax 
year.


Under the aggregation test, the individual is 
regarded as resident in the second tax year. 
An individual is considered present in 
Ireland if they spent any part of that day in 
Ireland.


Are you Ordinarily resident? 

Under section 820 TCA 1997 an individual 
becomes ordinarily resident in Ireland for a 
tax year after he has been resident in the 
state for three consecutive tax years. 
Similarly, it ceases at the end of the third 

consecutive year in which an individual is 
not resident. Ordinary residence, a distinct 

concept from residence in Irish tax law. 


Ordinary residence is particularly important 
in determining your income tax and capital 
gains tax liability after cessation of 
residence.


Where are you Domiciled? 

Domicile is a much more permanent 
concept than residence. Most people retain 
the same domicile for their whole life even if 
they live for long periods abroad. It is 
possible to change domicile by moving to 
Ireland with the intention of living here 
permanently. This normally requires a near 
complete break with the UK.


UK expatriates who want to establish 
Ireland as their new domicile of choice 
continue to be deemed to be domiciled in 
the UK for Inheritance tax for at least three 
tax years after leaving the UK. But the 
actual period may be much longer, as the 
three-year period only starts when the new 
domicile is acquired.


Ultimately, the onus of proof is on the 
individual to prove their domicile has 
changed.
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2 
What are the Capital Gains 
Tax (CGT) implications of 
moving to Ireland? 

Moving overseas is not a CGT event but it 
does have significant implications. 

From a UK perspective if you dispose of an 
asset (excluding residential property) 
following your departure from the UK, you 
must remain non-resident for 5 complete tax 
years to avoid UK CGT on disposals. If this 
condition is not met, the capital gain will be 
taxed in the year you return to the UK. In this 
case, the CGT will be calculated based on 
the rules and rates in the year of return. 

An exception to this rule relates to 
residential property, from 06 April 2015  any 
gain from the disposal of a residential 
property by a non-resident is subject to UK 
capital gains tax. Gains prior to this date are 
not assessable so it's advisable to get a 
valuation as at the 06 April 2015. 

If you are resident or ordinarily resident in 
Ireland, but not domiciled here, you are 
subject to capital gains tax on a remittance 
basis. This means that you will pay capital 
gains tax on disposal of assets located in 
Ireland but gains on disposals of assets 
situated outside Ireland will only be taxed on 
the proceeds you remit into Ireland. 

Therefore it requires careful management of 
your assets to ensure you do not 
unnecessarily pay tax on your disposals.   

The remittance basis is not available for 
certain investment funds or for FX gains on 
accounts in foreign currency. Therefore, you 
need to be careful to invest your money in 
such a way that it qualifies for the remittance 
basis.   

Once you become resident or ordinarily 
resident and domiciled in Ireland you are 
assessable on your worldwide capital gains 
in Ireland. 
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3 
Am I still subject to income 
tax in the UK? 

It is common for UK expatriates to receive 
income from their assets in the UK and/or 
overseas. If you are a tax resident  and 
domiciled here you are taxed on your 
worldwide income but will receive a credit for 
tax deducted overseas.  

If you are a tax resident in Ireland but 
domiciled in the UK, similar to capital gains 
tax rules, income sourced in Ireland is 
subject to Irish Income tax but overseas 
income is subject to tax on a remittance 
basis  This means that liability to income tax 
on income arising from outside Ireland is 
limited to amounts of foreign income you 
remit into Ireland. Importantly this requires 
effective income management to ensure that 
you are not excessively taxed. 

We have identified some of the main income 
tax issues for investments held by UK 
expatriates living in Ireland. 

Investment properties 
Rental income from UK property is taxable 
by Her Majesty’s Revenue and Customs 
Commission (HMRC) but Irish Revenue will 
permit a credit in your Irish tax return for all 
UK tax paid. The basic rate of tax (20%) is 
deducted from rent by the local managing 
agent; alternatively you may register with the 
Non Resident Landlord Scheme (form 
NRL1) and the rent is paid gross.  

ISAs 
ISAs are tax free investments for UK 
resident investors and the tax status of 
existing ISA investments does not change in 
the UK when you move to Ireland. Further 
ISA contributions are usually not permitted. 
An ISA is not recognised by the Irish 
Revenue and income and gains may be 
taxed in Ireland. 

UK Shares 
UK dividend income will be paid net of a 
10% tax credit.  The dividend tax credit is not 
available to a non-UK resident unless it is 
beneficial for you to claim the UK personal 
allowance and submit a UK tax return. 

Gilts 
Interest on gilts is exempt from UK income 
tax, where it is paid to individuals who are 
not ordinarily resident in the UK and have 
completed a declaration confirming their 
non-resident status. 

UK or overseas investment funds 
There are a wide range of investments funds 
available to investors in the UK and offshore 
locations that are structured very differently 
to the funds available in Ireland. Hence it is 
important to get specialised financial advice 
to get a clear understanding of the nature of 
each investment and its treatment by the 
Irish Revenue. 

When can I stop filing a UK tax return? 
You will have an ongoing requirement to 
complete a UK tax return for assets that 
have a necessary connection with the UK 
such as real property and business 
investments. 
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4 
Do I qualify for the UK state 
pension? 

UK expatriates who have spent some time 
working in the UK before arriving in Ireland 
 are often unaware of their entitlement to a 
UK state pension. Your entitlement is based 
on years of National Insurance contributions 
(NICs) made in the UK with full entitlement if 
you have made contributions for 35 years.    

If you remain abroad you can top up your 
National Insurance record by paying 
voluntary Class 3 or Class 2 contributions 
depending on your situation. NICs may be 
backdated up to 6 years from the year they 
were due so unless you have 35 years NIC 
contributions it may be beneficial to maintain 
contributions to qualify for the full UK state 
pension.  

We can help you determine your current 
entitlement, whether it is beneficial to make 
additional NICs and what type of 
contributions to make. In addition we can 
liaise with the Future Pension Centre on 
your behalf. 

5 
  
What about Irish social 
security benefits? 
Under the Ireland/UK Social Security 
agreement contributions paid in the UK can 
be used to satisfy the PRSI (Pay Related 
Social Insurance) contribution conditions for 
Irish social security payments. However, you 
must have a minimum amount of Irish PRSI 
contributions to be eligible to combine UK 
and Irish Social Security contributions. 

In the case of the State Pension 
(Contributory) and Widower's (Contributory) 
pension, you will need to have worked in 
Ireland and have a minimum of 52 Irish 
contributions paid or credited (approximately 
1 year working full time). 

Other Social Security payments such as 
invalidity Pension, Illness Benefit, Maternity 
Benefit, Jobseeker’s Benefit, and 
Occupational Injuries Benefit are paid by the 
country that you are currently resident in. 
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6 
Should I transfer my UK 
pension to Ireland? 

The  structure of the UK and Irish Pension 
systems are similar in that they both offer 
income tax deductions on contributions, are 
tax free inside the pension and you are 
taxed at your marginal tax rate on 
drawdown. You may maintain your pension 
in the UK and commence a UK drawdown/
scheme pension when you retire, from 
Ireland. 

If resident and domiciled in Ireland your UK 
pension income will be assessable in your 
Irish tax return and therefore not assessable 
in the UK.  If you are UK domiciled, and do 
not remit the pension into Ireland, then your 
UK pension will only be taxable in the UK. 

There are a number of reasons why you 
may wish to transfer your UK pension to 
Ireland. Firstly, if you are planning to move to 
Ireland permanently it may make sense to 
transfer your UK pension to Ireland to 
remove the currency conversion risk at 
drawdown and to simplify your affairs.  

Secondly it removes the exposure to 
legislative risk, that is changes to UK law 
that are not favourable to non-residents. This 
risk has increased with Brexit. 

Thirdly, If you have accumulated a pension 
near the maximum concessional threshold in 
the UK a transfer would allow you to take 
advantage of a higher threshold in Ireland.  

You may accumulate taxed concessionally 
funds of up to €2m in an Irish pension 
compared to GBP1m (€1.136m) in the UK 
pension, amounts above this are taxed at up 
to 71% when including taxation at 
drawdown. The EUR2m in an Irish pension 
is in addition to any amounts that you 
transfer in from your UK pension. 

If you do decide to transfer your pension(s) it 
may be only transferred to an Irish pension 
that has been approved by HMRC called a 
Qualifying Recognised Overseas Pension 
Scheme (QROPS). Failure to do so will 
result in fines of up to 55% of the entire 
pension balance. Any overseas transfer is 
tested against the value of your lifetime 
allowance in the UK (currently £1m). It is 
essential to seek advice before embarking 
upon a pension transfer.  

Can I continue to contribute to my UK 
pension scheme? 

Under the terms of the Double taxation 
agreement between Ireland and the UK 
under certain condition you may be able to 
claim a deduction in Ireland for contributions 
made to your UK Pension relating to Irish 
employment. 
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7 
Will my estate be subject to 
UK or Irish inheritance tax? 

Similar to the UK there are death taxes 
(Capital Acquisitions Tax - CAT) in Ireland. If 
you are resident in Ireland longer than 5 
years you become subject to Irish 
inheritance tax. Inheritance tax in Ireland is 
33% on deceased estates. Transfers to your 
spouse are exempt and transfer to your 
children up to €310,000 are exempt.This 
include lifetime gifts. So if you are planning 
to stay in Ireland it is important to get the 
appropriate advice as early as possible to 
minimise your potential liability to Irish 
inheritance tax.  

In the UK the first £325,000 is exempt; the 
balance is taxed at 40% (inheritance Tax - 
IHT). Lifetime gifts may be included in your 
estate for up to 14 years. If you are 
domiciled in the UK you are liable for 
Inheritance Tax  on all your property whether 
it is situated in the UK or elsewhere. 

Where both CAT and IHT are charged on the 
same asset, the double tax treaty between 
Ireland and the UK applies and the Irish 
Revenue will allow the IHT as a credit 
against the CAT and visa versa. The fact 
that inheritance tax is lower in Ireland 33% 
against 40% in the UK opens opportunities 
for  planning to reduce your death taxes by 
minimising your exposure to IHT in the UK. 

Importantly UK IHT is payable by the estate 
but CAT is payable by the beneficiary in 
Ireland.  

The executor of the estate in the UK is  
required to determine the assets and 
liabilities of the estate and pay any IHT tax  
liability. Probate will not be awarded until the 
IHT tax liability is paid to the estate. This can 
create its own problems in terms of liquidity 
for the estate on how to fund the liability. A 
properly structured life policy written in trust 
may be used to address this problem and 
does not form part of the estate for IHT 
calculation. A similar strategy may be 
deployed to minimise Irish inheritance tax if 
applicable. 
 

What if I am Non-Domiciled? 

Even if you are non-domiciled in the UK, 
certain assets such as real properties and 
land are subject to UK inheritance tax.  
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Will my UK inheritance be 
subject to UK Inheritance tax?  

You may be a potential beneficiary of your 
parents or other family member’s UK estate 
sometime in the future. There are a number 
of strategies you and your family may put in 
place to minimise inheritance tax, so it 
important to have an understanding of UK 
estate planning rules and work with a 
professional that can assist in this area. Two 
such strategies include the use of lifetime 
giving and a deed of variation. 

Lifetime giving 
The use of potentially exempt transfers 
(PETs) may provide individuals with valuable 
tax saving opportunities during their lifetime.  

 

There is no tax at the date of the gift and the 
gift does not have to be reported to HMRC. 

Deed of Variation 
Even in death there is an opportunity for you 
and other beneficiaries of the estate to take 
steps to minimise the tax payable by the 
estate by using a deed of variation to alter 
the provisions of the will.  

For UK expatriates living in Ireland that 
remain domiciled in the UK, it important to 
develop a long-term IHT strategy, using all 
the available reliefs and implementing 
common UK inheritance minimisation 
strategies, such as loan trusts, retained 
interest trust and discounted gift schemes.  
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9   

Do I need a Will? 

It is important to review your Wills and 
Power of Attorney documents. Are the 
Executors, Trustees to any trust, specific 
gifts still relevant? In addition If you stay in 
Ireland is of a permanent nature than 
preparing estate planning documents in 
Ireland is prudent. 

If you own property in the UK it is important 
to have a UK will. It is essential to check with 
your legal advisers to ensure that there is no 
conflict between your UK and Irish Wills. We 
recommend working with estate planning 
specialists that understand both jurisdictions. 

10 
Are my UK personal 

insurances still valid? 

If you have personal insurances such as 
Life, Trauma (specified illness) or Income 
protection in place in the UK, they will 
normally remain in force even if you move to 
Ireland. That said, it is important to review 
the policy terms to ensure migration has not 
invalidated your cover.  You should advise 
your insurance company that you are 
moving overseas as that in itself may be a 
breach if not disclosed. 

Your disability cover may include clause 
requiring you to move back to the UK in the 
event of a claim after a stated period of time 
for medical supervision which may not meet 
your needs. 

The main advantage of replacing your UK 
policies with new Irish insurances, is in the 
event of claim, lodging an insurance claim is 
far easier, quicker and less stressful in your 
resident country. 
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By partnering with Trinity Financial 
Management you will benefit from tailored 
and intelligent expatriate guidance from 
professionals that are intimately familiar 
with both the UK and Irish investment, tax 
and legal systems.  

Contact us at ukexpats@trinityfinancial.ie 
or 01 908 1236 to discuss your needs. 

This article is provided on the strict 
understanding that it is for the reader’s 
general consideration only. Accordingly, no 
action must be taken or refrained from 
based on its contents alone. 

TFM’s UK Expat Package 

Over the years we have served a 
significant number of UK expatriate clients 
allowing us to create a unique “TFM UK 
Expats Package” to simplify the complex 
area of international financial issues for UK 
expats living in Ireland. The TFM UK Expat 
package will deliver on three key points: 

• At the initial free consultation we will tell 
you if and when we can solve your 
problem 

• Provide the solution at a fixed fee 

• Deliver written advice from all Subject 
Matter Experts 

To know more about the “TFM UK Expat 
Package” call us on 01 908 1236 or send 
an email to ukexpats@trinityfinancial.ie. 
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In Summary 

The purpose of this White Paper is to discuss a number of unique 
financial issues faced by UK expatriates living in Ireland. The 
complexity is significant and the penalty for ignoring the rules are 
severe. 
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Based in Cork and Dublin 
TFM specialises 
in helping Expatriates to 
deal with their complex 
financial lives. Some of the 
benefits of choosing 
to develop tailored solutions 
with us are: 

 

• Partner with a firm that 
provides access to 
experienced expatriate 
advisers We have 
assembled a team of best 
in class Subject Matter 
Experts in expatriate tax, 
inheritance, pensions, 
insurance, accounting and 
investment advice, 
ensuring that your unique 
financial planning needs 
are addressed.  

• Partner with a firm that 
has 20+ years of 
experience. We provide 
holistic assistance for our 
clients in the areas of 
wealth creation, pensions, 
personal insurance, 
taxation, accounting and 
estate planning in the UK 
and in Ireland. We 
achieve this by 
assembling and 
supervising a team of 
subject matter experts to 
develop a solution to  
meet your needs. 

• Truely independent, we 
are non-aligned and 
independently owned. We 
sell no products, allowing 
us to protect your 
interests and priorities 
your needs. 

Find out more about TFM 
on www.trinityfinancial.ie or 
(01) 908 1236 
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Why choose Trinity Financial Management 
(TFM) as your financial partner?

http://www.trinityfinancial.ie
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Disclaimer

Any information contained in this document is general information only and does not take into 
consideration the reader’s personal circumstances. Any reference to the reader’s actual circumstances 
is coincidental. To avoid making a decision not appropriate to you, the content should not be relied 
upon or act as a substitute for receiving financial advice suitable to your circumstances
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